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What do we (not) see?

On Top of Health: It’s the Economy, Stupid
One of the key learnings from the Great Depression was Roosevelt‘s mantra, “The only thing we have
to fear is the fear itself.” 25 years later, after World War II, Ludwig Erhard built the come back of the
German economy on the wisdom that “50% of economy is psychology.” Today, who impacts whether
people think their glass is half empty or half full? The media, which decide what consumers and
investors see when they look for economic impulses. As Germany, in general and now during COVID-
19, is perceived as showcase, we present what tone German consumers and investors received before
and during the pandemic. The graph to the left illustrates the negative frame by German TV news ZDF.
The other graph shows the response in a poll on the state of the German economy. The fear logically
increased. But when asked about their personal situation, only two % more answer that they are doing
badly more than before the crisis. A lot depends on what TV selects to broadcast in the coming weeks.
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5 Health crisis increase inequality
We focused on five major events—SARS (2003), H1N1 (2009), MERS
(2012), Ebola (2014) and Zika (2016)—and trace out their
distributional effects in the five years following each event. On
average, the Gini coefficient—a commonly-used measure of
inequality—has increased steadily in the aftermath of these events.
Our measure of the Gini is based on net incomes, that is market
incomes after taxes and transfers. Our results show that inequality
increases despite the efforts of governments to redistribute
incomes from the rich to the poor to mitigate the effects of
pandemics. After five years, the net Gini has gone up by nearly 1.5
percent, which is a large impact given that this measure moves
slowly over time. https://blogs.imf.org/2020/05/11/how-pandemics-leave-the-poor-
even-farther-behind/

Basis: Forschungsgruppe Wahlen/ZDF 
Politibarometer: How do you assess the economic 
situation in Germany? / How do you assess your 
own economic situation? – answers: “bad”

Basis: Media Tenor International. 8,253 reports on the state of the
economy; balance of +/- tone (%)

20202012-2019



Judging for the future

The current situation presents an enormous
challenge for economists. Normally they
would wait for an economic quarter to end
before analyzing data – now all of a sudden
they have to try to work with data that is
changing every day. The director of the KOF
Swiss Economic Institute and his
counterparts around the world are shifting
from economic forecasting to scenario
planning in a time of unprecedented change.
“We are now being confronted with a
situation where we can’t wait for a quarter to
end. We have to work with weekly or even
daily data,” says Prof. Dr. Jan-Egbert Sturm.

https://ethz.ch/en/news-and-events/eth-
news/news/2020/04/jan-egbert-sturm-
podcast-covid191.html

This price tag of around $11 billion annually
to improve the health system globally is tiny
compared to the devastating health, social,
and economic consequences of COVID-19,
including the estimated global economic loss
of $1 trillion in 2020 alone. The return on this
$11 billion annual investment is likely to be
one of the highest in the history of global
development. Gavin Yamey, Justice
Nonvignon and Cordelia Kenney in:

https://www.un.org/en/un-
chronicle/modernizing-our-public-health-
systems-be-ready-next-pandemic

Five months have passed and it still seems difficult
to create a “one-stop” website providing holistic
data on the impact of COVID-19. What is the
national, continental, and global status?
Gigantic amounts of tax payer money (so far 15
Trillion US$) is offered by governments who don’t
“own” the amounts, but seem to be confident about
what needs to be spent in order to cover up the
damage caused by the virus and by the decisions
made in order to fight it. But without a “one-stop”
website with a holistic over-view, how can we
judge? The Q1 2020 GDP develop-ment overview
for the EU provides surprises.

Judging from the past

In response to the COVID-19 pandemic,
governments around the world have provided
massive fiscal and monetary stimulus. While this
policy is welcome in the short run, it does not
address the underlying problem in the medium
and long run. The reason is that the pandemic
has not given rise to a generalized shortfall in
aggregate demand. Rather, it has generated a
Great Economic Mismatch, characterized by
deficient demand for things requiring close
physical interactions among people and deficient
supply of things compatible with social
distancing, where appropriate.

Prof. Dr. Dennis Snower

Full text: 
https://www.brookings.edu/research/the-
socioeconomics-of-pandemics-policy/

A network of data journalists from diverse media
outlets – print, TV, and radio – urged in a joint
initiative the national Center for Pandemics (in
Germany, the Robert Koch Institute) to improve
their approach by providing transparency in
regards to the presented research and
methodology:
https://www.ndr.de/fernsehen/sendungen/zapp/
Medien-fordern-bessere-Corona-Daten-vom-
RKI,robertkochinstitut112.html

How to judge?

Basis: Federal Statistical Office (Destatis)/Eurostat. * partial estimates; FAZ 
05/16/2020

https://news.un.org/en/story/2020/03/1059011
https://www.un.org/en/un-chronicle/modernizing-our-public-health-systems-be-ready-next-pandemic
https://www.brookings.edu/research/the-socioeconomics-of-pandemics-policy/


What can we do this week? 3 Suggestions

Researchers and clinicians from all fields of biomedical sciences are working feverishly to answer COVID-
19 related questions, accelerate diagnostic testing, and enable development of vaccines and
therapeutics. Population-based biobanks and epidemiological cohorts across the world are joining forces
to empower large-scale surveillance with digital tools, such as smartphone applications to track infection
trajectories. It is arguable that the widespread redeployment of world-class expertise from other areas
into the current acute phase of COVID-19 research is contributing to a loss of focus on much-needed new
basic research and technological breakthroughs. As a global research community, it is important to keep
an eye on the fact that, worldwide, people (including children) are still dying of diseases other than
COVID-19 such as cardiometabolic diseases and cancer. The international response to the COVID-19
threat has outlined opportunities not to be missed for accelerating, rather than hampering, progress for
biomedical research more widely. Importantly, beneficial developments like international teams working
together rather than in competition, faster processing by regulatory bodies, and fast sharing of data are
all positive developments likely to speed up translation of research results in the future.

Dr. Manuela Boyle

Background on COVID-19 – not only for senior citizens
The world is beginning to reflect on traditional, natural healing recipes. Viruses have been living on this
planet longer than we have, and their aim is not to kill us. After all, a virus is not an independent living
being and can only survive with, on, or in a host. It has to keep its host alive as long as possible and
therefore it adapts to any host by mutation. Almost all of us are home to viruses. A healthy person does not
feel them as long as their immune system is strong and the balance is maintained. The most natural
strategy for every living being should therefore be to keep themselves healthy and strong. Measures to
strengthen the immune system, and instructions for keeping healthy and strengthening the organism are
the only correct strategy, not spreading traumatic fear. Current measures produce fear, a breeding ground
for viruses and diseases. Herd immunity is important for our survival. We achieve this through social
closeness, which additionally produces oxytocin, our binding hormone, which makes us caring, loving, and
attentive to each other. Masks that are to be worn by healthy people can lead to poisoning themselves,
especially children after a short time. They also suppress the formation of our relationship hormone and
they cause fear. For our children and grandparents, loving closeness is still considered an immune booster.
According to a study, grandparents who take care of their grandchildren have a 37% lower risk of dying
than their peers without care responsibilities.
(https://www.sciencedirect.com/science/article/pii/S1090513816300721) The University of Oxford has found
that grandparents also play an important role in the well-being of their grandchildren. Children had fewer
emotional and behavioral problems with a high level of care provided by grandparents. Marina Baaden

How can we learn from the Indigenous?

Indigenous communities worldwide share common features that make them especially vulnerable to the
complications of and mortality from COVID-19. They also possess resilient attributes that can be
leveraged to promote prevention efforts. In Bolivia, where nearly half of all citizens claim indigenous
origins, no specific guidelines have been outlined for indigenous communities inhabiting native
communal territories. In this article, we describe collaborative efforts, as anthropologists, physicians,
tribal leaders, and local officials, to develop and implement a multiphase COVID-19 prevention and
containment plan focused on voluntary collective isolation and contact-tracing among Tsimane forager-
horticulturalists in the Bolivian Amazon. Phase 1 involves education, outreach, and preparation, and
phase 2 focuses on containment, patient management, and quarantine. Features of this plan might be
exported and adapted to local circumstances elsewhere to prevent widespread mortality – not only in
indigenous communities. https://www.thelancet.com/journals/lancet/article/PIIS0140-6736(20)31104-1/fulltext



Measuring for prosperity

The Dimensions

The city prosperity index is a composite index
used to measure the overall achievements of
a city in six dimensions of prosperity that are
related to how cities are governed and how
they create and distribute socioeconomic
benefits and prosperity.

The city prosperity index is a composite index
used to measure the overall achievements of
a city in six dimensions of prosperity related
to how cities are governed and how they
create and distribute socioeconomic benefits
and prosperity.

How prosperous is your city?

The Productivity dimension measures the
average achievements of cities in terms of
creating and sharing wealth, contribution to
economic growth and development,
generation of income, and the provision of
decent jobs and equal opportunities for all.

Productivity

The Infrastructure dimension measures the
average achievement of the city in providing
adequate infrastructure for accessing clean
water, sanitation, good roads, and
information and communication technology
in order to improve living standards and
enhance productivity, mobility, and
connectivity.

Infrastructure Development

The Equity and Social inclusion dimension
measures the cities’ average achievements in
ensuring equitable (re)distribution of the
benefits of prosperity, reduces poverty and
the incidence of slums, protects the rights of
minority and vulnerable groups, enhances
gender equality, and ensures equal
participation in the social, economic, political
and cultural spheres.

Equity and Social Inclusion

The Quality of Life dimension measures the
cities’ average achievement in ensuring
general wellbeing and satisfaction of citizens.

Quality of Life

The Environmental Sustainability dimension
measures the average achievement of the
cities in ensuring the protection of the urban
environment and its natural assets. This
should be done simultaneously while
ensuring growth, pursuing energy efficiency,
reducing pressure on surrounding land and
natural resources and reducing
environmental losses through creative and
environment-enhancing solutions.

Environmental Sustainability

The Urban Governance and Legislation
dimension has the purpose of demonstrating
the role of good urban governance in
catalyzing local action towards prosperity,
including the capacity to regulate the
urbanization process.

Urban Governance and Legislation

Source: http://urbandata.unhabitat.org/
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